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We are aware 
that The Covid-
19 crisis has 

made a “deep impact” on 
Indian businesses and 
has already caused an 
unprecedented collapse 
in economic activities 
over the last few weeks. 
With the relaxations 

given to industry from lockdown, the activities are 
slowly limping back and the industries are trying to sort 
and start where they were left at the time of sudden 
imposition of lockdown. 
There was huge damage not only in terms of revenue 
and production but to the raw materials, material 
under process, horticulture produce, and many other 
perishable items. It is still not known or estimated what 
is the extent of loss to the economy and when can the 
economy gets back to its normal level of activities.  
Prime Minister called on the Nation to view the crisis 
as an opportunity to achieve economic self-reliance. 
He stressed on the importance of promoting ‘local’ 
products, calling it “Atmanirbhar Bharat Abhiyan” and 
announced a twenty lakh crore package - equivalent 
to 10 percent of GDP in 2019-20. The package meant 
to strengthen five pillars on which India is standing 
– Economy, infrastructure, system, democracy and 
demand. 
Finance Minister has announced a sub-package, as a 
part of overall 20 lakh crore package, for MSMEs, and 
to inject liquidity in to the system. It’s a good move that 
MSMEs are given additional 20% loan on their working 
capital limits without additional collateral, facilitating 
provision of Rs. 20,000 crore as subordinate debt to 2 
lakh MSMEs which are stressed or considered NPAs, 
and creation of ‘Fund of Funds’ with a corpus of Rs. 
10000 crore to infuse  Rs. 50000 crore equity. But, all 
these measures are helpful when the banks readily give 
the additional loans, and when the operational cycle 
starts for industry. 
Federation welcomes the change in definition of MSMEs 
that is pending for long and is necessitated with change 
in production processes, technology changes and 
rupee devaluation. There are other announcements 
like reducing the PF contribution by 2% (from 12% to 
10%), extension of EPF payment for the units covered 
under PMGKY for another three months, till August, 
reduction of TDS / TCS by 25% etc. All these measures 
are welcome, but they help very little in leaving the 
MSMEs, large scale industries with cash at hand. 

The immediate concern of the industries is – how to 
pay wages and salaries, how to make payments of bills 
such as electricity bill, or taxes, how to start the unit 
and send their product into the market?  
Federation submitted representations to Central 
and State governments asking for waivers and not 
deferments,  remove the riders  and pay EPF contribution 
to all MSMEs but it was disappointing to note that 
they have stuck to their old stand which needs to be 
relooked.
We also expected the government to pay wages, at least 
50%, from ESI fund as Covid-19 is declared as pandemic 
and comes under medical emergencies. 
The DISCOMs of all the States are given Rs. 90000 crore 
to tide over their financial crisis and pay to Generating 
companies. It is expressed by FM that this will benefit 
consumers and we wish that Govt of Telangana will pass 
it on to consumers. The State DISCOMs should waive 
the fixed charges for industries for minimum of three 
months April, May and June and support businesses
Overall the stimulus package announced for MSMEs 
and other sectors like NBFCs and real estate sector 
is encouraging and we hope that in the next phase of 
stimulus, government will announce measures that 
benefit the MSMEs directly by putting some liquid cash 
into their hands.
The Federation, as always, is striving to help and support 
the industry and met State Finance Minister, Industries 
and Commerce Minister, Energy Minister, bureaucrats to 
explain the problems faced by the industry and impress 
upon them the need to extend relief to industrial and 
business establishments. We succeeded in getting 
some relief and not so successful in getting others. 
But, our efforts will continue till the industry is able to 
operate with ease.
We also had meetings with Union Minister of State for 
Finance Mr. Anurag Thakur, Union Minister of State 
for Home Affairs Mr. G. Kishan Reddy, Union Minister 
of MSMEs Mr. Nitin Gadkari and appealed to them to 
be considerate and generous towards industry and 
businesses.  
Times are hard, future is bleak, but our concerted efforts 
will never fail. I appeal to all our members to introduce 
and join more and more members to the Federation, 
strengthen its hands, so that industry fraternity gets 
united and our bargaining power increases.  

Dear Members
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https://www.youtube.com/watch?v=AbrqAnWhS6o
https://www.youtube.com/watch?v=vZlyWMP7oUc
https://www.youtube.com/watch?v=fUK8wRB4F3A
https://www.youtube.com/watch?v=jKrjcStARd0
https://www.youtube.com/watch?v=V4Y5myCBeRI
https://www.youtube.com/watch?v=bkn6D1ZW__k
https://www.youtube.com/watch?v=M_m5ONjt3dQ
https://twitter.com/nitin_gadkari/status/1260852773664354304
https://www.youtube.com/watch?v=kCqNK4KXNPU
https://www.youtube.com/watch?v=0RK5Vd4oJRY
https://www.youtube.com/watch?v=aR2XtITJr0Q
https://www.youtube.com/watch?v=aFKUsyJwnrs
https://www.youtube.com/watch?v=UHNw6E_P2i0
https://www.youtube.com/watch?v=p7H_FpC_KUk
https://www.youtube.com/watch?v=caSjTiwUHY0&feature=youtu.be


4 | FTCCI Review | May, 2020

POWER News
Tariff of refuse-based power 

plants fixed at Rs.7.84/unit

It is applicable to units that will become commercially 
operational between 2020-21 and 2023-24

With a view to encouraging generation of power 
from solid waste in cities in the State, particularly in 
Hyderabad, Telangana State Electricity Regulatory 
Commission (TSERC) has determined the generic tariff 
for electricity generated by Refuse Derived Fuel (RDF)-
based power projects at Rs. 7.84 per unit.

However, the levelised tariff for the RDF-based waste-
to-energy (WtE) projects is applicable to plants which 
would become commercially operational during 2020-21 
to 2023-24 period. In its recent order, the regulatory 
commission has fixed the tariff that comprises fixed 
cost of Rs. 3.42 per unit and variable cost of Rs. 4.42 
per unit, for the sale of energy to the two distribution 
companies in the State for 20 years from the date of 
commercial operation.

The commission had initiated a Suo Moto exercise 
to determine the generic tariff for RDF-based WtE 
projects and issued a public notice on March 20 inviting 
written suggestions, objections and comments from all 
stakeholders by April 15. In response, the commission 
received suggestions/comments from 15 stakeholders 
in time and four subsequently.

On some stakeholders’ view that the capital cost 
proposed for the RDF-based WtE projects at Rs. 9 
crore per MW was very low since it was in the range of 
Rs. 15 crore per MW to Rs. 22 crore per MW for existing 
projects in different parts of the country, including Rs. 
20 crore per MW for the project coming up in Hyderabad, 
the commission noted that the tariff fixed would help 
recover the capital cost of more than Rs. 20 crore per 
MW even at the levelised tariff of Rs. 7.39 per unit.

The commission has approved the plant load factor 
(PLF) of 65% for first year, 75% for second year and 
80% from third year onwards, against the stakeholders’ 
suggestion for PLF ranging from 65% to 75%. Further, 
it did not subscribe to stakeholders’ submission for 
providing incentive for achieving PLF higher than 
approved percentage.

In the matter of operation and maintenance expenses, 
the commission approved them at 5% of capital cost 
with annual escalation of 5.72% against the stakeholders’ 
suggestion in the range of 6% to 9% and 5% to 7.5%, 
respectively. On the rate of return on equity (RoE), 
the commission approved it at 16% on post-tax basis 
against the stakeholders’ view of 20% for first 10 years 
and 24% for the next 10 years.

https://www.thehindu.com/news/national/telangana/tariff-of-

refuse-based-power-plants-fixed-at-784-per-unit/article31455544.

ece

Telangana to expedite set-up 

of Bhadradri, Yadadri Thermal 

Power Stations

The Telangana Genco, which is in the process of setting 
up the 1,080 MW (270x4) and 4,000 ultra mega (800x5) MW 
Yadadri thermal power stations, is working out ways to 
expedite the project implementation and ensure their timely 
completion.

The nationwide lockdown due to the coronavirus pandemic 
and the movement of the migrant workforce has impacted the 
project implementation timelines. Genco is working out ways 
to execute the project as per schedules.

The implementation of the Bhadradri project, which is being 
executed by State-owned BHEL, which is the EPC contractor, 
has been hit due to some of the migrant workers moving out.

As a result, the scheduled commissioning of the two of the 
units of the Bhadradri thermal power plant by the end of 
May has been affected. The other two units are scheduled 
for commissioning by the end of the year.

TS Transco and TS Genco Chairman D Prabhakar Rao 
has reviewed the progress of the project and wanted 
BHEL to engage more workers and take up works on the 
project parallelly to meet the scheduled timelines for their 
completion.

The TS Genco is keen to complete the projects in a time-
bound manner so that adequate power capacity is available 
to meet the likely increase in power demand. The State has 
more than 25 lakh bore wells and several power intensive 
lift irrigation projects have been set up to harness the water 
resources during the monsoons.

The power demand is projected to spike up as the kharif 
sowing operations commence and the agriculture sector 
begins to operate pumps from borewells and the irrigation 
department pumps to evacuate water using heavy duty 
turbines for the various lift irrigation schemes in the State, 
including the mega Kaleshwaram project, which pumps up 
Godavari water through a series of lift irrigation projects.

Some of the large projects engage migrant workers. Due to 
the ongoing coronavirus lockdown, some of the workers have 
already left and some others keen to return to native places. 
This has caused difficulty for the contractors in implementing 
large projects dependent on migrant workforce.

https://www.thehindubusinessline.com/economy/macro-economy/

telangana-to-expedite-set-up-of-bhadradri-yadadri-thermal-power-

stations/article31572685.ece
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Rs 90,000 crore liquidity boost for 

discoms: Nirmala Sitharaman

The government will provide Rs 90,000 crore for the 
fund-starved distribution companies (discoms) as part 
of its strategy to bring the country’s battered economy 
back on track, Union finance minister Nirmala Sitharaman 
said on Wednesday.

Nirmala Sitharaman announced this as one of the 15 
measures to combat the economic effect of coronavirus 
pandemic induced lockdown, which has worsened the 
already precarious finances of these discoms.

“Discoms today are facing unprecedented cash flow 
problems,” Sitharaman said during a press conference.

This one-time time liquidity infusion will help in clearing 
the outstanding dues of the power discoms by state-
owned financial institutions.

State-owned Power Finance Corporation (PFC) and Rural 
Electrification Corporation (REC) will infuse the liquidity 
by raising an amount of about Rs 90,000 crore from the 
market against the receivables of discoms. The state 
governments will provide a guarantee.

This will be used to pay the central public sector power 
generation companies, transmission companies, 
independent power producers and renewable energy 
generators.

https://www.energyinfrapost.com/rs-90000-crore-liquidity-boost-

for-discoms-nirmala-sitharaman/

    South harnesses more solar 

    power during lockdown

Southern states generated more solar power during the 
lockdown, as a component of the total power supply 
in April. Despite demand being less during lockdown 
compared to normal times, Tamil Nadu, Karnataka, 
Andhra Pradesh and Telangana were able to use 2,655 
million units of solar power compared to all other states, 
which generated 2,133 million units in the month. Among 
southern states, Karnataka lead with 1,092 million units, 
followed by Telangana (594.09MU) and Tamil Nadu 
(514.30MU). Maharashtra, Karnataka and Tamil Nadu 
were able to harvest wind power too during April.

Compared to April, 2019, Karnataka and Tamil Nadu 
harvested more solar power this time around. In April 
2019, Karnataka generated 791 million units and Tamil 
Nadu 400.11 million units of solar power.

Consequently, evacuation of solar power by these two 
states increased by 28.53% in Tamil Nadu and 38% in 
Karnataka. In the case of Andhra Pradesh and Telangana, 

solar power evacuation came down by 19% and 2% 
respectively.

“As the demand was very less due to the lockdown, solar 
power was available during daytime and we were able to 
evacuate more units this year. As our solar power capacity 
too has increased, more solar power was available,” said 
a senior Tangedco official.

Tamil Nadu’s solar power capacity increased by 666.65 
MW in 2018-19 and as on January 2020, the total solar 
power capacity

stood at 3788.51 MW. Wind power was also available, 
but infrequently in Tamil Nadu, Karnataka and Andhra 
Pradesh. Due to this, the total renewable power evacuation 
increased from 3676.63 million units of solar and wind 
power generation in April 2019 to 3686.44 million units. “In 
entire April, we had most of our thermal units on standby 
as power was available in Central units as well as from 
solar and wind sources. This helped us to stock more 
coal, which will be useful when the demand increases,” 
said the official.

https://timesofindia.indiatimes.com/city/chennai/south-harnesses-

more-solar-power-during-lockdown/articleshow/75688280.cms

India’s Power Supply Deficit Was 0.5% 

for FY 2019-20

India’s power supply deficit stood at 0.5% at the end of 
March for the financial year 2019-20, and the peak power 
deficit stood at 0.7%, according to the 
data published by the Central Electricity 
Authority (CEA).

During the same period last year, India’s 
power supply deficit stood at 0.6%. As 
per the released data, the total power 
supplied during March 2020 was 98,404 
million units (MUs), which was less 
than the required energy target by 421 

MUs.

Similar to last year, the northeastern region recorded 
the highest power supply deficit of 3.7%, followed by 
1.4% for the northern region. In 2018-19, the deficit for 
the northeastern region was 3.9%, and the southern 

region had registered a power supply 
deficit of 0.1%.

The northern region recorded a peak 
power supply deficit of 694 MW, 
whereas the eastern region recorded 
a peak power deficit of 22 MW. The 
northeastern region recorded a peak 
power deficit of 111 MW.

https://mercomindia.com/india-power 

supply-deficit-fy-2019-20
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ECONOMYWatch

Companies that have suffered damage to raw material 
and finished products during the Covid-19 lockdown now 
face a double whammy of sort — on top of the loss of the 
goods, they cannot claim input tax credit.

Input tax credit under the goods and services tax framework 
allows businesses to set off tax paid on raw materials or 
input services against future tax liabilities. But this benefit 
is not available on goods that are stolen, lost, destroyed 
or distributed as free samples.

Manufacturers have reported loss of perishable raw 
materials during transit and at warehouses since the 
country went into a lockdown. They now must reverse the 
input tax credit under the current rules, adding further 
distress to the businesses which are already struggling 
due to stalled activities.

According to tax experts, the tax on raw materials was as 
high as 18% and the cumulative input tax credit on goods 
destroyed, lost or stolen during the pandemic could run 
into hundreds of crores. Many of those impacted are small 
and medium enterprises.

Businesses — especially in sectors such as food processing, 
leather, textiles, grocery and farm items where the goods 
are highly perishable — are facing a situation where the 
inventory loss is now compounded with reversal of input 
tax credit that will lead to a higher tax outgo, say tax 
experts.

“The provision obligating input tax credit reversal in cases of 
writing off/destruction of goods becomes all-important in 
the current Covid-19 scenario for limited shelf-life products,” 
EY India tax partner Abhishek Jain said. “Most businesses 
have already pleaded to the government for a relief on this 
additional financial burden and are looking forth to a fiscal 
relief on this soon.”

The section that denies the input tax credit has been 
litigated against in the past and the cases are cases are 
still pending in courts. Tax experts expect more companies 
to challenge it now.

https://economictimes.indiatimes.com/news/economy/finance/covid-

impact-companies-face-input-tax-credit-denial-on-goods-destroyed/

articleshow/75726264.cm

Covid impact: Companies face input tax credit denial on goods destroyed

Input tax credit under the goods and services tax framework allows businesses 

to set off tax paid on raw materials or input services against future tax liabilities.

Rs 90,000 crore discom 

booster a power push for 

economic revival: RK Singh, 

Minister for Power

Singh is confident that electricity demand 
will revive soon, and that measures to boost 
MSME, real estate and power sectors will put 
the economy back on track. He said central 
public undertakings such as NTPC, DVC and 
Power Grid Corp will take a hit of Rs.3,000 crore 
by waiving off fixed charges.

The Rs. 90,000 crore liquidity booster for 
distribution companies announced on 
Wednesday will kick-start a chain of payments 
that will make power and related sectors like 
coal viable, minister for power and renewable 
energy, RK Singh told ET in an exclusive 
interview.

Singh is confident that electricity demand 
will revive soon, and that measures to boost 
MSME, real estate and power sectors will put 
the economy back on track.

He said central public undertakings such as 
NTPC, DVC and Power Grid Corp will take a hit of 
Rs. 3,000 crore by waiving off fixed charges.
https://economictimes.indiatimes.com/industry/energy/

power

Covid lockdown effect: Industrial output 

shrinks 16.7% in March
According to National Statistical Office (NSO) data, manufacturing 
sector output plunged by 20.6% in March as compared to a growth 
of 3.1% in the year ago month.

In what showed the enormity of the blow the Covid-19 pandemic 
and resultant lockdown has dealt to the economy, the country’s 
industrial production contracted a steep 16.7% in March, 2020 
versus 2.7% growth in the year-ago month, and 4.5% expansion in 
the previous month. Though most analysts expected a significant 
contraction of industrial output in March, as the last week of the 
month saw imposition of lockdown, the extent of the fall was far 
more pronounced than the expectations.

This is the sharpest monthly contraction since the inception of the 
2011-12 index of industrial production (IIP) base series. Obviously, 
the contraction would likely be far worse in April, the month that 
witnessed lockdown throughout; May is unlikely to be far better 
either, even though there are early signs of some 20% of the 
businesses being recovered.

https://www.financialexpress.com/economy/lockdown
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Global trade fell 3% in first quarter of 

2020 due to COVID-19: UNCTAD

Plummeting fuel 
prices were the 
main driver of the 
steep decline, 
plunging 33.2 per 
cent in March, 
while prices of 
minerals, ores, 
metals, food 
and agricultural 
raw materials 
tumbled by less 

than 4 per cent. 
The more than 20 per cent fall in commodity prices in March 
was a record in the history of the FMCPI. By comparison, 
during the global financial crisis of 2008, the maximum 
month-on-month decrease was 18.6 per cent.

The corona virus pandemic has led to a three per cent drop 

in global trade in the first quarter of 2020 and this downturn 

is expected to accelerate in the next quarter to project a 

whopping quarter-on-quarter decline of 27 per cent, the 

UN trade body has warned.

The United Nations Conference on Trade and Development 

(UNCTAD) said in a report that the drop in global trade was 
accompanied by marked decreases in commodity prices, 
which have fallen precipitously since December last year.

The UN forecast on Wednesday that the global economy will 
contract sharply by 3.2 per cent as the COVID-19 pandemic 
paralyses the world, sharply restricting economic activities, 
increasing uncertainties and unleashing a recession unseen 
since the Great Depression of the 1930s.

The pandemic, which is disproportionately hurting low-
skilled, low-wage jobs, while leaving higher-skilled jobs 
less affected - will further widen income inequality within 
and between countries, it said.

https://economictimes.indiatimes.com/news/international/business

Prompt release: Centre grants Rs 6,915 
crore as May revenue-deficit grants to 
14 states

Based upon its assessment of the post-devolution 
revenue surplus/deficit of the states for FY21, the 15th 
Finance Commission has estimated that 14 states will 
need revenue deficit grants.  The Centre has released the 
Finance Commission-mandated revenue deficit grants 
of Rs 6,915 crore to 14 eligible states for May, in keeping 
with the practice of not delaying mandatory transfers to 
the states, given their acute financial constraints. It had 
released the April instalment of equal size in the first 
week of that month.

These grants are estimated at Rs 74,340 crore for the entire 
2020-21 fiscal year and are being released as equated 
monthly installments. 

Based upon its assessment of the post-devolution revenue 
surplus/deficit of the states for FY21, the 15th Finance 
Commission has estimated that 14 states will need revenue 
deficit grants. The states that are eligible for these grants 
include Andhra Pradesh, Tamil Nadu, Kerala, West Bengal, 
Assam, Punjab and Uttarakhand.

In April, the Centre transferred a total of Rs 46,038 crore 
to all states as their shares of central taxes and released 
another Rs 11,092 crore to the states as the first installment 
in FY21 towards disaster response/mitigation funds.

State governments, which are at the frontline of the war 
against Covid-19 pandemic, have stepped up pressure 
on the Centre for more generous financial support on a 
contingent basis. The Centre is yet to take a decision on 
demand that FRBM limit be raised for FY21, with some 
states even suggesting that fiscal deficit of up to 5% 
of state GDP be tolerated, against the mandated 3% 
ceiling. The Centre has recently decided to raise its gross 
borrowings for FY21 by 54% from the budgeted level to Rs 
12 lakh crore, a move that would widen its fiscal deficit 
to 5.5% of GDP or thereabouts from 3.5% estimated in 
the Budget.

https://www.financialexpress.com/economy

India to plan tax holiday to win new 

investments

The plan, still in works, requires companies to start 
operations within three years from June 1.

India’s trade ministry is proposing a tax holiday for 
companies bringing new investments as the government 
explores measures to support the economy amid the 
corona virus pandemic, according to people familiar 
with the matter.

The proposal to give a 10-year full tax exemption to 
companies making new investment upwards of $500 
million is being evaluated by the finance ministry, said 

the people, who asked not to be identified citing rules. 
The plan requires companies to start operations within 
three years from June 1, and will cover sectors including 
medical devices, electronics, telecom equipment and 
capital goods, they said.

Another variant of the program will be to provide a four-
year tax holiday to companies that invest $100 million or 
more in labor-intensive sectors such as textiles, food 
processing, leather, and footwear. A lower corporate tax 
rate of 10% is proposed for the next six years, the people 
said. The proposal has to be approved by the finance 
ministry and, so far, it hasn’t taken a decision.

https://economictimes.indiatimes.com/news
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